918aNSIINS - UMANMdsnen1sATlNg Lyssmansia:aAumMans
Un 39 aUui 4 1deuRaIAy - SUIIAU 2562

T he Relationship between Cash Conversion
Cycle and Financial Performance: Evidence
from Firms Listed in the Stock Exchange of

Thailand

Chamaiporn Rattanacharuenchai'”

Kornwika Chaiwong®

Received: July 5, 2018 Revised: August 8, 2019 Accepted: August 30, 2019

Abstract

To overcome competition in a very complex environment, only few companies have been
able to utilize working capital management as a real competitive advantage in order to leverage
profit. The objective of this research presented here was to provide empirical evidence about
the effects of the cash conversation cycle (CCC) on the financial performance of a sample of
371 Thai companies listed in the Stock Exchange of Thailand. In this case, the financial
performance was measured in three different ways including gross profit margin (GPM), return on
asset (ROA) and return on equity (ROE). The researcher collected a panel of 2,226 firm-year
during the years covering the period of 2012-2017. From Random-effect model, it was evident
that the cash conversion cycle had a negative relationship with ROA and ROE, but there was
no relationship between the cash conversion cycle and gross profit margin. The research results

revealed that managers could improve the firm’s profitability by shortening the cash conversion cycle.
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HANITALRIHINHNIINITLIN

H1 e w & .
> aam lsudu (GPM)
[ a H2 [ A o ¢
WITNIFTVNIEUALINER (CCC) > 2ATIHANAVUNWITNEUNTNE (ROA)
H3 o v v
> ANINANBUUNULNANY (ROE)

MNA 1 N0V MNARNNSANHANNTNNUTTZIIY
WITMFASWNTEUFPUFALASHANTALHUIUNINTISU

NUMIUITIUNTINLASTNNAFIUNNTIY

WAINIFnTTuaduaafiiyssansnninnudduegberananismifivausesians
Toslszansnmluiiddomssnmangassrisduuiigdelufdselonildsunnnmasmansua
Wusaraviang (Altaf & Shah, 2018) FIEMILINISUERA @anﬁ wazRufAvAdvTRI RIS mINE Y
wazifissworamasLiuey suziiefudenhmssimmildumuisuliiuimuensiesiseni
nanmauimsdansiidesiisdomsairoanmaadasligetu wazananuidsemenisiduuasdunu
nemadulishay WeRnsannmsasnssnssuaiuaafivsznaufemausmsinms 3 evdusznau
TRun dudasads, gvil, uazidmil ywAdsieumhidmayuifesnsaansosimnsemsaie
nszusduaafiquiigaldlasnamudsududlis: masafuvifangavil dszneuiumaweenw
PEpszpzIaINIet il g wmi Wethsidunanissiiivnuiifesians wngmnniiaeaeg
msaenszuaduaaemuazdonaliiamsidudeemunsedunumeusnifiniu Fefiunsaie
mazmemaSuliiamslas sy (Nobanee, Abdullatif, & AlHiiar, 2011) uananiunda Tunsdl
fifamsfioasovaumienuuiuly waswiemaiinszaznamslidudeungavilliennnuufey
SuNafaMIARANTRIANNENNTAlUM SN [5Pe9ians (Yazdanfar & Ohman, 2014) annyUseiiu
sonann Tumsinnaseiimuualffusuny (Proxies Variable) fldiaamnaanansalunsviilsoes
Aansfifrannuamse v un1vnsiSu (Financial Performance) Tdun sasnrilssugu (Gross Profit
Margin: GPM), 8R51WanauunuaInduniwg (Return on Assets: ROA), UavdnsIHanauunugtavi
(Return on Equity: ROE) TagluaimdmnsdumiiEseringaasmMIainenss ualSuan Lasnamsm iy
NeMIdu Fedl
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WITNTHZNNTEUTIUTA (ccce) uazdnsni lsaudu (GPM)

sanmlsdudiu fo mawSeudfisuszwieilstusuivseanelasiiyn ¢ mamesseiedidud
Aamaimlstuduiwesidud smnwansfnsdeunhiuaaliifuiormadniugiBeauszningeas
mIsSenszuaSuaaiusanmlstudy deusadliifuinsesmasenssusiSuantvsubvanasiss
AuEssolumMavhilsduduaesians (Shah & Sana, 2005) aghelsfmutaiinanisdsounvaiui
WimvImMIaEsenssudusasasians Wlgasnanssnussanuamsalunsvhmlstusueeians
semmihdmuiifianuisdesiunmsiinturesesnsaenszuaiuanfunemsiifulde
Tunmsansuazusmns and ﬁuv;uﬁumu (Agency Cost) M%aﬁunuﬁqiﬂiiu (Transactions Cost) ﬁﬂﬁu
mMIfinTundeanaesasesnszuaSuaniebinssnumsdan i lsdudu (King, Paul, & Gonis, 2014)

ITNTHZNTEUTIUTA (cce) LAZDNTIHANDL UNUINAUNSTNE (ROA)

SrTWanaLWNUINEUNSWE vsnade Sandufiuaaiivenuaansazasiamsiiasti Auning
fslulFuselemilusifivnuasianmsidegnefivssininmuiola meAdeneunthuasswifuiorny
fuiusiBeanszrinsasmsaiunszuaSuaaiusnnranauuunn unsne SeaiuayuuuAndi
WInAINIEINIInanIzeIalueeInIsasnssuaduanlidusvazanas NN T U0 9s R
NRMBUUNUNNRUNSNE LazszazIanaImMsasenseuauaneuuyhlfiansdesionseeduan
indudvsenanssnusoamnuamsalumaiilsasiansl¥anas (Chang, 2018; Charitou, Elfani,
& Lois, 2010; Lyngstadaas & Berg, 2016; Singh, Kumar, & Colombage, 2017) athvlsAinu wuin
NITauinamATeluianenseiuinuAewu AN FNRUS BILINTENINNNRTNMSRI NI UE

a

WUFANUTATINANDU NUANNRUNIWE FEUTUINTITZZIRYBIINITNTIINNTZ LS UFANTZHZIAN

]
=1

NUMEVEINARFDAMNEINITOUNTYINA 5299979015 (Sharma & Kumar, 2011) 3nWaNIIANEN

figsbisansaideagUlulufiemadeniu fedudssiuinliiidedenfnmanudniusaeeiaes
fusnenam

NITNTATNNTEUTUTA (CCC) UasdnTIWanauUNUEtaiu (ROE)

Sarmanouunugfiovu fe dasndniuaaliifiuivanumansazasuisnlunmsadiowa
meuwnuAUlTLERou Mnns@nnfiiusnaiusmuuifuaad@ius Beaussnineavasmsais
nszuaSuanuazdannanauunugioy lnsfusuifensidmssimsesnssuaduaniiauiige
vdonafiadnnanauwnudiiovu uazbamhliyarvoegfaviuiiindu (King et al, 2014; Wang,
2002) agwlsfimu Tuidbaes Panigrahi (2013) naufidoaguiiuanstiifiuivanudaiugidoun
sgwhnamaafvnszuaiusaiudnrnansuwnugiofulas ldldmanamivayuiiamsiiduiu
FouihvesSuaafiduiass mnuisnaansameaudevaduaziFondisziiunngnuiieufiaze i

fudmillelunailadeiu Usznoudumnfsmslildegmeldussnadudunsudeiumeiunmsiiu
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ﬁa%‘s"mﬁLLama'jﬁﬁqiﬁamminu’%msLﬁunumur”mulﬁﬁw’”\mﬂmLLazE"i\af«?ﬂmuﬁ’uma\n\a%msa%ﬂ\am::LLa
Lﬁuamﬁ\m‘”’uaqwh‘lmcsmuaﬁuﬂiniunﬂiu%wWiLﬁuv;umguﬁﬂumaaﬁqiﬁwzﬁqmnﬁu Feazdonanany
sunsalumsviilssesgsialwiheiign nnunAadsnafahingmsivuasunigiumidbiieth
mwmaauLLazmﬁaajU‘[un'ﬁﬁnum%”’aﬁ ol

auNfgIUNIded 1 weInesenssusdusadeudiiufiBeauiudani lsiudu

auNATIUMITET 2: wesmasshenszuaduaaianudius IBsaufusnnHanau NN
funing

auNAgIUMIITed 3: wasmIadvnszuaduaadanuduius iBeauiusaTinanauun
Kooy

o

ABAuNTINY
UszBInsuaTnaumIagneg

mMsAnadsivhnsAnnannuismanzidoulunaandnning aaannansu (SET) 1w
538 138W lnelisanasnlungugsfismsBudnnu 60 U3un visnifimsdmfiunuludneuznomuy
uvdensadiiiensamu 17 U35 USshiignidrdneifinasunnaaandnning 8 1S 13ETian
nzifoulunaavannindvast 2551 S1umu 82 U3 Fafureimieyssmiianinsadaiudayansudu
U 2,226 9p3a (Firm-year) 90 371 U5EM

nmaiuTuTniaya

msfnmeFeiiiunundayannuamiegd fs Menulszad (56-2) WATUUUTIENIY
Uazdd (56-1) vovuisnaanzidoulunaavanning s 371 usEn (Eninvuausnssnmamiiy

o o 4

wanniwduaznaiandnning, 2562) luszwind 2555-2560 fipvangasnadsuidugaeiam
fmdsingaaregifdiazesing laesguadmhenduuwuleuslunsiwuagnsmaniang

v
o '

AaLe WA, 2557 Wudunn @ Yimue, 2559) FeanninmaasullasenanitaNasavna
NIENUABAINTINNNGINIUALTIUMTIUN UMY ULILY

AILUsLazN1sInAIRILYS

AT [FruafulsBasy A 299313 9nIzUaSUsn (Cash Conversion Cycle: CCC)

'
=2

Femwnldnnszezaimssenifivniianngnniinisd vanszeziiaIn1tionssvlurIAYAAY
vindheszaznmnetssmilliunidmiinsd dudusma fe sanasiiueumensidu (Financial
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Performance) Toer¥aenldann sasmlsdudu (GPM), Saswanauunuandunsng (ROA), uazdn
wamauwnugfiewu (ROE) uazilovmnmsfnuenaduiusansiusiheiuiidulsiienasonasuniy
fulsdaszivanadnalimaiasmudsraimadould nefnsluaseislsinsmmalilssiom
8AaMNIIN (Industry Type) Lﬂuﬁ’JLmeU@N (Control Variable)

mAanziuazulanadaya

nsfnafuilldiBmmmeaiiiBemssuunlumsesinedneusiiuguesdayauazaifoynu
Tumsenzienudiiusaasiugs TaeldlusunsudSagmeada STATA iilosnndayaildlu
msfnuAansauzifudays Longitudinal Data 138 Panel Data vnnidayanvimsiansinmsonnas
i'mﬁuﬂy’wummwzda‘lﬁﬁmﬂ@m Serial Correlation #vifumatiiasnanmsiiceaaininioulume
Wiy q fanuduiusiurmaaanisulusnieu o1afinavhl Standard Errors fivnlgduualinsi

=

niimsaziiudvaawasernanidafioraseudde (ues Riuene, 2557) Wauaaslifuanauansg
gasnamIIanzidayalasldismameaiafiunndeiu swidsiiouansfeisidvasniooiign
(Ordinary Least Squares: OLS) ﬁ’mﬂu’i%mivmLﬂiwgﬁﬁﬁﬁaﬂﬂfﬂumi‘mmﬂixmmmmwnwﬁwm%
Tusuwy WisufisuAAsmaenesideyaiiddneas Panel mMuLLIMeIas Hausman uay Taylor
(1981) fwuslfinnmudsmeusniiuuysmuauasfinnudunusfusuydasenldisnms
ATILAUDL Fixed-effect uvnniudsmeusnldduiusiudmulsdasznliisiinsesiuuy Random-
effect wazIiDNUULTARNTIMINTANFIEMIMATEY Hausman Test Tunafnenasuiizslfimuauuy

a8y (Model) [Aivil

GPM, = B,+[,CCC, + B, industrytype + a, ..(1)
ROA, = B, +B,CCC, + . industrtype + a, ...(2)
ROE, = B, +B,CCC, + B, industrytype + a, ...(3)

Tawdi cce, fD 2993MSFINTELESUER vavUSEN | T t, GPM, Ao sanmlstudu vov
uSEm i T t, ROA. fin dnwanauLnuanuUNnsweg vevudEn i Tul t, ROE, AD FATINANDUUNU
gieviu woouTm i Tl t industrytype @a Usvinnngugaamnisuwosuiin i Tull t a As
FARIALARDY, | AD USEW i, ey t A T t Sewinvd) 2555-2560

WANTI5IYLAZNI58AUS1UNE

eldRnmnanusiuissnieImIahinszuaSuaaLasnamImivnunenN1I§ugey
vismanzideulunaananming Tull w.a. 2555-2560 mmmﬁuﬁaaﬂ'wﬁ”’\mm 371 U3HM @50
LEAINANMTITYLAZMIBAUTNBNAANNTNAUSIZHININIINTETNNILUA IS UEA LA SN AN TR LT
mMemsSuzeians feil
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A WAVWUSS:NI020DSNISASINS: UAIDUAAIA-WAaNISAUTULIUNIDNISIDU:

Us:inflng

suil 1 wamsiansidayanisadifiBinssaun

A1599N 1 AFDRBINTTULNT DAL

nanguonusenoan:1deulunaranannsweiiv

Ads Mean Std. Dev. Min Max
cce 144.82 315.90 -931.45 3562.00
GPM 23.87 16.95 -74.73 193.41
ROA 6.66 9.76 -64.86 95.26
ROE 9.35 26.20 -386.10 189.76
AT 2 ANAAALEINTIUNTEIINITNIEI NN UAITURAT UURAHLSE AN AT WA TN
ﬂszmmqaﬂ’mmsu Firms % Mean Std. Dev. Min Max
1) INHATURZDINT 44 11.86 51.85 48.02 -83.79 | 266.00
2) fufaulaeauilng 28 755 | 15894 137.12 -8.00 | 1,085.78
3) Audgaamnyin 79 21.29 85.02 65.22 -100.45 | 442.72
4) NSWENNT 31 8.36 75.05 225.83 -280.12 | 1,678.47
5) UM3 82 21.10 45.65 133.77 -660.42 | 1,050.43
6) wnalulad 31 8.36 49.99 119.43 -931.60 | 356.20
7) aauvaunIwdLaznaai 76 20.49 429.75 568.35 -193.60 | 4,551.00
sufl 3 msilaneideayanu
7) aEIrSUNIWELAZABAT
6) inalulad
5) UIN17
4) NIWBNNT
3) RuFnaaannITw _{Eoe
2) ﬁuéﬁqﬂiﬂﬂuﬂnﬂ
1) LNAILNEDINIT
T I LI
0 50 100 150 200 250 300 350 400 450 500 ()

MU 2 ARREINITNMTESNNTZUENUFR 52139Y) WA, 2555-2560
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A19197 3 MIIATERaANTUSEIY Pearson’s Correlation Coefficient
Ay ccc GPM ROA ROE
CCC 1
GPM 0.1282*** 1
ROA -0.1187*** 0.3884*** 1
ROE -0.0568*** 0.3048*** 0.7542** 1

***p<0.01,* p<0.05 *p<01

NnaNATIUMTITET 1: AasmIsfunssuaduaafianuduiusidsauiusammlsiudu wa
MIIANZAUTASFINTIN 4 Wud Q’mwamﬁLﬂi’wﬁﬂﬂﬂﬂElﬁ")H%%ﬁﬁﬁ\iﬂﬂ\iﬁﬂﬂﬁﬁjﬂ?ﬁﬁﬁuﬁﬁ
ARSI BIUNN TN NTI MR N T LELUEA LRSS AT [ STus (ﬁ1 =0.0060, p < 0.01) Falyl
L‘fJuIaJmummﬁgmmﬁ%’ﬂ*ﬁ'ﬁ”’\ﬂiuazﬁmmifmLL&’J’ﬁﬁ’umsﬁnmmm Shah WAy Sana (2005) penvls
Aoa WaRnsannnmaliansiannasdeds Fixed-effect (ﬁ1 = -0.0020, p > 0.10) LAy Random-
effect (5, = -0.0003, p > 0.10) ﬂﬁUISJWUﬂ’J’mﬁNWufTSEWj’Nﬁ’JLL‘]Jiﬁ‘;\‘iﬂﬂﬁﬂﬂﬂ\iﬁﬁﬂﬁ’]ﬁmﬂ’]ﬂﬂﬁﬁ
nnwamPenzimnuaaivnelisseznansssnmssiunssuaduaniiulisenanssnudedanmls

Qe

v

UAUPRIAIMT FemansaatuauuvgailmeuITeuny Kling wazaue (2014) NEuduinduu

=p. £

Ao AN INITMITNNNTL LR UAA LNTUT U WMANNAUNUAILNU (Agency Cost) MIBAUNUGINTIH
(Transactions Cost) mnmsﬁaLﬁumLLaz‘mﬂmiL%"mﬁmiﬁﬁﬁmwzd\iwamzvmﬁiaé’mﬂﬁﬂiqmﬁmnndﬁ

]
=1

fazaawasiodnnilsdudu lusdueslssinmgnamnssaindusudsmuauiiu wad ngugasvingsw

° v aa

NENLINT n@:uaz%’\*mﬁw%’wﬁ‘lLmzn'azﬁwﬁmmﬁ’uﬂ’uﬁ‘ﬁ’ué’mmﬁﬂiifuﬁuash\aﬁﬁﬂmmqumm
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AT 4 NFIATTHDRDDHTEUINNITMIFINNTERERUEATUS NI [sTusuSouisusuwuuism

apvpeiign A3 Fixed-effect Waz35 Random-effect

°

o

N

faudsanu: sasinlsdudu (GPM)
Model 1
faus oLS Fixed-effect Random-effect
Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.
CCC: WAINIa3 | 0.0060*** 0.0010 -0.0020 0.001 -0.0003 0.0010
NIzULaNUEn (H1)
fufgulnausloa | -1.6010 1.5780 -0.934 3.4200
auﬁ’lqmmwm‘m -5.5840*** 1.2240 -5.378** 2.6590
NINEINT -0.2430 1.5250 -0.0980 3.3150
U39 9.9640*** 1.2150 9.9250*** 2.6420
walulad -1.3580 1.5250 -1.3700 3.3150
DNMFNNIWI RS | 4.0000%* 1.3140 6.3560** 2.7180
naas
Constant 21.4400** 0.9820 | 24.1800*** 02630 | 21.7600** | 2.1320
Observations 2,226 2,226 2,226
R-squared 0.1200 0.0010 0.0010
Firms 371 371

** 5 < 0.01, * p <005, * p <0.10

PNFNNATIUMNTITEN 2: WITNIFFNNTEUTIUTATANNTNNUS BN UAUFRTIWAND L WY
nNFUNSNEG wamenziuaasldfensei 5 nnwamABensiannsumeismavasioaiign

B, =

Random-effect (ﬁ4 = -0.0037, p < 0.01) Wy wamﬁmiﬁzﬁﬁ\mmﬁameﬁfmgummﬁ’uﬁutﬂu

-0.0041, p < 0.01) YsznauiumaIe=imeis Fixed-effect (B, = -0.0034, p < 0.01) uaz

ArmenseiugiussnineesMsaienssuaSuanfudnsuanauunuannfunsndaeneiipdrdnlu
FLAVFINN X u“JuIaJmms\mﬁgmmﬁé’ﬂﬁﬁy’qﬁ' Snfiemnuamanagey Hausman test wuh WLFaBY
Random-effect AAMMWANZANNNTIgR (Prob>Chi-Squared = 0.6217) lumstszanumapsn g3
Tushuwy dafu 5aaﬁﬂiﬁﬂlﬁdﬁLfimzﬂzwma\‘mmia{%ﬁ\mizLL@ILGuﬂmLv“\iugoﬁu%dowa‘lﬁé’mma
povunuandunsndanay avilulilufiemadetudesunulumuisaaes Chang (2018), Charitou
ILALAMY (2010), Lyngstadaas WAy Berg (2016) LAy Singh Wazmus (2017) Foshefinuiieasms
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ASNA 5 MIANANANANDUITRINIIINMITINNIZUTSUTANUIRIINAABUUNUANN RunTwg Wiauiiisy

ad o o

fuuiimavassipeign MU3B Fixed-effect uaz35 Random-effect

ALUSANN: DRTINARBLUNUIINTUNSWE (ROA)
Model 1
faus oLS Fixed-effect Random-effect
Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.
CCC: WAINIAIN | -0.0041*** 0.0007 -0.0034*** 0.0012 -0.0037*** 0.0009
NIsULaNUEn (H2)
fufgUlnausloa | -4.3420 | 09550 -4.3820* 1.7190
auﬁ’lqmﬂ’lﬂﬂiiu -2.1520*** 0.7410 -2.1650 1.3360
NINEINT -2.7280*** 0.9240 -2.7370 1.6650
U39 -1.8730** 0.7360 -1.8710 1.3270
walulad -2.1320** 0.9230 -2.1310 1.6650
pRIMANNSWILAE | -0.9100 0.7960 -1.0520 1.3900
noad
Constant 9.0490*** 0.5950 7.1490*** 0.2300 9.0290*** 1.0720
Observations 2,226 2,226 2,226
R-squared 0.0260 0.0140 0.0260
Firms 371 371

** 5 < 0.01, * p <005, * p <0.10

NNENNAFTIUNMTIdBA 3 MeTMIEvnszuaduaaiaNdNTuS I BvauAUSRTIWaRU LN
RAeru amIAnELEASAIMTINE 6 MnHaMTARNiannpufpASidsapuipaiign (B =-0.0054,
-0.0058, p < 0.10) ez Random-effect
-0.0055, p < 0.05) HamMIIeNeATusuI N uuuauduRusTuR AR e iudN sz

p < 0.01) wazNIIANLHARI835 Fixed-effect B =
B,=
wMsa wnszuaiuanfusanansuunudioiu Sadulumusunigiunsideiaeld snivua
MINABL Hausman test WU LLUUIaey Random-effect ﬁm’mmmzﬂumn‘ﬁ@m (Prob>Chi-Squared
= 0.9247) TunsuszanumeaswITRnes Ui LU sotsveAUeldifioszazinansesmsaie
nszuaiuaningsTuazawalidnsnanauunugievuanas Feaanadavivdaagluaueuide
¥99 Kling LazAuy (2014) uay Wang (2002) fEusuNIzzaINIIIIRINITLE S UaATIEIN
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AN 6 MAANIANREIEINNIINIEINNTTULTRUIATUSRTIWARBU UNUETEVU WibufiBuduuy

ad o o

Siavapviipefign AUAB Fixed-effect Waz35 Random-effect

fMudsmu: dRTINanauUNURTaRY (ROE)
Model 1
faus oLS Fixed-effect Random-effect

Coef. Std. Err. Coef. Std. Err. Coef. Std. Err.
CCC: WAINIAIN | -0.0054*** 0.0019 -0.0058* 0.0035 | -0.0055** 0.0023
NIzULaNUER (HI)
fumgulnauslne | -9.3540% 2.4160 -9.3430** 36100
ﬁuﬁwqmmwm‘m -5.2640*** 1.8740 -5.2610* 2.8030
NINEINT -2.5760 2.3360 -2.5730 3.4930
U39 -6.3560*** 1.8610 -6.3570** 2.7840
walulad -0.5510 2.3350 -0.5510 3.4930
pRIMGNNIWI LR | -1.9610 2.0120 -1.9230 2.9560
naas
Constant 14.1300%** 1.5040 | 10.2800*** 0.6770 14.1300*** 2.2490
Observations 2,226 2,226 2,226
R-squared 0.0160 0.0030 0.0160
Firms 371 371

** 5 < 0.01, * p <005, * p <0.10
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